The government is instituting new policies and measures in 2010, including in the field of tax reform, operation of the new Food and Drug Administration, and revision of Patent Act. Some key points of the new policies and measures below:
· TAX: Reduction in the income tax rate
‧The business income tax rate will be reduced from 25% to 20%, and the tax exempt amount will be raised from NT$50,000 to NT$120,000. The consolidated income tax brackets below 21% will be cut to 20%, 12%, and 5%, and the net amount of income subject to the 5% rate will be raised from NT$410,000 to NT$500,000.
‧Individual overseas income that exceeds NT$1 million must be reported, and that portion of basic income earned during the current year that exceeds NT$6 million will be subject to a basic tax rate of 20%. 

· PHARMACEUTICAL/MEDICAL DEVICES/RETAIL: The New Food and Drug Administration inaugurates on January 1, 2010
‧The Food and Drug Administration is set up to integrate the functions of four existing agencies of the Department of Health: the Bureau of Food Sanitation, Bureau of Pharmaceutical Affairs, Bureau of Food and Drug Analysis, and National Bureau of Controlled Drugs. 
‧All shops, supermarkets, and other venues with physical stores that sell such bulk foods as fruit or shredded squid and the like, will be required to label place of production and name of product clearly. 
‧Companies that manufacture or import over-the-counter drugs have a responsibility to recover and dispose of discarded drug containers, and should pay a recovery and disposition fee according to the amount of business or imports. 

· IP&L: Patent Act Revision and ISP Civil Liability Exemption
‧The Executive Yuan approved a Patent Act revision designed to stimulate R&D and meet the needs of Taiwan's industries. The revision contains new provisions that will boost the development of the biotechnology, green energy, and high-end agriculture industries, and amends provisions regarding design patents and compulsory licensing to bring them in line with international norms. The bill is sent to the Legislative Yuan for review.
‧ The Ministry of Economic Affairs recently promulgated new "Regulations Governing Implementation of ISP Civil Liability Exemption" setting forth rules for measures that copyright holders and Internet service providers (ISPs) should adopt to exempt themselves from joint civil liability for copyright infringement.
‧ The method of calculating substantive patent examination fees will be switched from a per-case basis to number of claims. If the number of claims is no more than 10, a basic fee of NT$7,000 will be collected; if the number of claims exceeds 10, a fee of NT$800 per claim will be collected. In addition, some annual fees for invention patents will be reduced. 

· FINANCE: 7-year Transaction Tax Exemption for Corporate and Financial Bonds
To enliven the bond market and enhance the international competitiveness of Taiwan's enterprises, the Legislative Yuan has passed a revision of Article 2-1 of the Securities Transaction Tax Act to exempt corporate and financial bond transactions from the securities transaction tax for seven years beginning January 1, 2010. 

· TRANSPORTATION: Commodity Tax Cut for Dual-fuel Vehicles
The Executive Yuan approved a draft revision of the Commodity Tax Act that will cut the tax by NT$25,000 for each newly purchased and registered LPG (liquefied petroleum gas) /gasoline dual-fuel vehicle for five years, beginning with the date of the revised law's implementation. 
For more details, please go to the link below: http://www.cepd.gov.tw/encontent/m1.aspx?sNo=0012801
 

